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SYCOPHANTIC PSYCHOLOGY. 


Some recent criticism of this company and its 
president, published in various insurance journals 
indicates a misunderstanding on their part of the 
functions of a reporting agency like ours, and also a 
sycophantic mental attitude which is worthy of a 
few moments’ consideration. 

The Standard Dictionary defines “‘sycophant” as 
follows: 


“A servile flatterer, especially of those in authority 
or influence; a cringing or obsequious person; para- 
site.” 

Now, as to the criticism and its origin: 


Our business is to collect and furnish to our sub- 
scribers—from whom alone we draw our support— 
information concerning the financial condition, man- 
agement and reputation of insurance institutions of 
all classes; stock companies, mutual companies and 
inter-insurance concerns, fire and marine, life, cas- 
ualty, surety and miscellaneous institutions all com- 
ing within the scope of our investigations and re- 
ports. Our subscribers buy our service in order that 


they may learn from us the truth, as we find it, re- 
garding such institutions. We have never considered 
it our business to treat our subscribers as though they 
were infants, to whom it is our duty to feed “pap”; 
they expect and get from us a much stronger diet. 
Our subscribers, we take it, expect us also to call to 
their attention, through editorial articles, any really 
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important facts having a general bearing upon the 
development of the insurance business in any of its 
branches and to state our honest convictions regard- 
ing them, based upon somewhat unusual opportuni- 
ties for observation of the entire field of insurance 
activity. In fulfilling this last-mentioned obligation, 
we do not concern ourselves with a consideration of 
whether the facts and tendencies observed and re- 
ported by us do or do not correspond to the wishes 
and opinions, where known, of our subscribers. Fre- 
quently schemes of legislation, the attitude assumed 
by ptilic bodies such as Chambers of Commerce and 
the like, and the attitude of individual buyers of in- 
surance run counter to what seems to insurance men 
to be a 1easonable recognition of their rights in their 
business; and there always has been, and doubtless 
always will be, a live, healthy competition between 
individual companies of the same general character, 
and between different classes of companies, as, for 
instance, between mutual and stock institutions in the 
fire, marine and casualty fields. If we observe any 
such conflict of opinion concerning matters which 
are properly subjects of discussion in these columns, 
we give our subscribers all the facts we can secure, 
and, where it seems desirable, our opinion concern- 
ing the merits of the controversy. 

Having a conscientious desire to justify the confi- 
dence given us by our subscribers, we try to get first- 
hand and reliable information concerning all the va- 
rious classes of institutions on which we report, and 
also concerning the principal organizations of insur- 
ance companies. To that end, representatives of this 
company, in addition to making careful investiga- 
tions of individual organizations, attend conventions 
of insurance men, and for that matter, of business 
men, if the latter are scheduled to discuss insurance 
questions. 

Pursuant to this plan, the editor of this paper at- 
tended the convention of the National Association of 
Mutual Insurance Companies at Reading, Pa., last 
September. The membership of that organization in- 
cludes companies whose officers the editor has been 
glad to reckon among his friends for periods ranging 
up to twenty years. It is hardly necessary to add 
that our business friendships extend also to the of- 
ficials of stock insurance companies, large and small, 
insurance agents and brokers and men who have 
charge of the insurance affairs of great business in- 
stitutions throughout the country—all of whom it has 
been our privilege and our pleasure to serve through 
the operation of this reporting business. It is this 
very catholicity of our business friendships and con- 
nections which enables us to gather the essential 
credit information of the insurance world more com- 





pletely, more accurately and more promptly than any 
one else. 


At the convention of the mutual insurance men in 
Reading the editor was asked to make a short ad- 
dress, and chose for his theme “Unfair Competition 
against Mutual Insurance.” It was hardly to be ex- 
pected that any honest man would quarrel with our 
criticism of unfair competition ; but the editor of one 
journal found a report of a portion of our remarks, 
twisted it about to suit his own purposes and pub- 
lished an attack upon us which, as will be shown later, 
included false statements. He sent copies of his ar- 
ticle to many other insurance journals and to officials 
of various large stock fire insurance companies, and 
as a result quite a number of the insurance periodicals 
printed short items, or longer articles, all of a very 
critical tone. 


Now, what did they criticise? Our statement that 
various classes of mutuals are sound and making prog- 
ress ; and the alleged dishonesty and hypocrisy of our 
making that statement while at the same time we ac- 
cept subscriptions from stock companies and their 
agents! 


What a curious frame of mind these editors dis- 
close! They do not question the truth of our state- 
ment, but they clearly indicate that the truth is to be 
suppressed if it is unpalatable to one’s subscribers, or 
likely, if published, to run counter to their financial 
interests—and this in a country whose founders 
fought for that liberty which is perhaps best exem- 
plified by a free press! And then consider the asinine 
stupidity of it—as though it were possible perma- 
nently to conceal the truth about any matter touch- 
ing the business interests of great numbers of peo- 
ple. What in the name of common sense is to be 
gained by ignoring facts? We do not for one mo- 
ment believe that the readers of the journals whose 
attacks upon us have suggested these thoughts en- 
dorse this position of their sycophant editors. On 
the contrary, some of the stock company officials 
written to by the editor who first agitated this ques- 
tion have sent us copies of their replies to him, which 
must have proved cold comfort. One man, who is 
universally known arid respected for his character 
and ability, and who is at the head of one of the 
largest stock companies operating here, reminded 
the editor who sent him a copy of the article attack- 
ing us that we were criticising unfair competition, and 
expressed his endorsement of that action. Another 
(with whom, by the way, we once had a very serious 
difference of opinion) stated that he had read all of 
our remarks and saw nothing in them to warrant 
criticism ; and he reminded the writer of the critical 
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article that “We must be fair even to our competi- 


tors.” 
ae ee a ee 


Certain statements were made in the ““Underwriter’s 
Report” which we think should be answered, for fear 
some careless reader of them might assume that our 
silence meant inability to disprove them. 


The recent attack was first printed in a weekly 
journal called “The Underwriters’ Report,” published 
in San Francisco, and edited by a man named John C. 
Piver. Some one clipped it out and mailed it to us. 
This article said that some years ago we declared that 
“All insurance publishers are ‘crooked’ because they 
do not dare to print matter offensive to advertisers” ; 
and that we are hypocritical in calling attention to the 
fact that we do not accept advertisements. It then 
made this absolutely false statement: “At that time 
the Underwriters’ Report showed that Best derived 
his revenue from the sale of his publications by sub- 
scription, and, while he did not accept advertising in 
the sense that other publishers did, his principal cus- 
tomers were the insurance companies, which he 
boasted he was independent of.” 

We never said the publishers accepting advertis- 
ing from insurance companies were “crooked.” We 
have said, repeatedly, that editorial freedom cannot 
be secured where the very life of any periodical de- 
pends upon the good will of its advertisers, and that 
their prejudices concerning editorial policy must be 
and are given great weight. 

The statement that our “principal customers” are 
insurance companies is not now and never was true. 
We could cancel every subscription which we have 
from insurance companies (most of whom use our 
reports because they need the information), and 





never miss them. Everybody knows this except, ap- 
parently, Mr. Piver. 

Three years ago we had a controversy with the 
“Underwriters’ Report” because of unfair attacks 
made by it upon a certain company and upon us for 
defending it from this defamation. Because of those 
attacks Piver was arrested and charged by the insur- 
ance company with criminal libel. Before the trial 
he pleaded guilty and paid a substantial fine. In an 
article in this paper we said that Piver had been 
indicted for criminal libel, had pleaded guilty and paid 
a fine. 


In his issue of August 7, 1913, Piver said this: 

“Having convicted himself of faking, Best next 
proceeds to establish himself as a liar with the fol- 
lowing: ‘Some years ago we exposed the falsity of 
a vicious and unprincipled attack upon this (insur- 
ance) company made by Piver in his paper, for 
which he was later indicted for criminal libel, to 
which he pleaded guilty.’ . 

Replying, Piver said: “Mr. Piver was never in- 
dicted for criminal libel, and therefore never pleaded 
guilty.”” This was mere juggling with the words “in- 
dictment” and “arrest.” The laws of Washington, in 
which State he was arrested, do not require an indict- 
ment for criminal libel, but Piver was arrested, ad- 
mitted the criminal libel and paid a substantial fine. 
Rather an interesting commentary upon Mr. Piver’s 
charges of “faking” and lying! 

Why this fellow is not only tolerated, but sup- 
ported, by the advertisements and subscriptions of 
insurance men and companies whose general reputa- 
tion makes their endorsement of his contemptible 
sheet nothing short of amazing, is one of the puzzles 
of the insurance business. 








BEST’S KEY RATINGS 


(FIRE INSURANCE COMPANIES) 
with comparative 


UNDERWRITING 2¢ FINANCIAL EXHIBIT 


Tenth Annual Edition, 1916 


This is an indispensable little pocket reference work, which gives our expert opinion 
concerning each one of the licensed joint-stock fire companies and “Surplus Line” 
concerns operating in this country. 

The price of our current 1916 edition has just been reduced from $5.00 to $3.00. 
Can you use a copy? 











BEST’S LIFE INSURANCE NEWS 


December 1, 1916 














Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(OF THE NEW YORK BAR) 





NOTICES OF UNPAID PREMIUM. 


The notices of unpaid premium required by the statute 
to be forwarded to policyholders must follow the form 
of the statute. A Special Term of the Supreme Court 
has just rendered a ruling on this point which is rather 
interesting. It reads as follows: 


The plaintiff sues as beneficiary under a twenty-year 
term policy issued June 4, 1896, on the life of Charles T. 
Thompson by the defendant Provident Savings Life As- 
surance Society of New York. The defendant Postal 
Life Insurance Company reinsured the risks of the 
Provident and assumed liability under the policy in 
question. Payment of the policy is contested upon sev- 
eral grounds, all of which arise out of the non-payment 
of the quarterly premium due June 4, 1912. Because of 
such non-payment the defendant claims the policy was 
forfeited. If this defense fails, the other defenses must 
necessarily fail, and their consideration would in that 
event be unnecessary. Inasmuch as I am satisfied that 
the defense of forfeiture is bad, I confine my statement 
of facts to such as involve this defense alone, and I| shall 
discuss this only. Section 92 of Laws of 1892 (chap. 
690) provided that no life insurance company shall de- 
clare forfeited or lapsed any policy thereafter issued 
unless a notice be mailed to the insured at least fifteen 
and not more than forty-five days prior to the day when 
a premium is payable. In addition to stating the amount 


of the premium the statute provides that “the notice 
shall also state thatunlesssuchpremium * * then 
due shall be paid to the corporation * * * by or be- 


fore the day it falls due, the policy and all payments 
thereon will become forfeited and void except as to the 
right to a surrender value or paid-up policy as in this 
chapter provided.” On May 8, 1912, the Postal Com- 
pany sent to the assured a notice stating, inter alia, that 
“unless such premium then due shall be paid to the 
company on or before the day it falls due the policy and 
all payments thereon shall become forfeited and void 
except as to the right to a surrender value as provided 
in the said policy or by statute.” The notice contained 
no reference to the right to a paid-up policy. I think 
the notice was insufficient because of its failure to refer 
to the right of the insured to a paid-up policy in the 
event that the policy should be permitted to lapse be- 
cause of non-payment of the premium. The notice 
“must embody the notice which the statute requires 





either in the words of the statute or their equivalent,” 


and “every essential fact required to be made known 
must be intelligently stated in the a. Shes v. 
Provident Life & Trust Co., 215 N. 254, 258). 


The defendants contend that the — met of the 
notice are such as serve to inform the assured concern- 
ing the time, amount, place and other details of pay- 
ment of the premium about to become due and to warn 
him of the penalties consequent upon failure to pay, and 
that the failure of the notice to state a right reserved to 
the insured cannot prejudice him. It is argued that the 
notices heretofore held to be inadequate by the courts 
of this state have been so held because of their inade- 
quacy in some particular relating to the warnings given, 
and the case of McDougall v. Provident, &c., Soc’y (135 
N. Y., 551) is cited as an authority for the relaxation of 
the strict requirements of the statute in accordance with 
the circumstances of the case. But the only departure 
from the strict requirements of the statute justified by 
that case (as pointed out in the Flint case, supra) arose 
because of the peculiar features of the policy, which was 
a renewable yearly term policy, a type of policy carry- 
ing no paid-up or surrender value. Had the notice fol- 
lowed the words of the statute the statements would 
have been untrue. In Security, &c., Co. v. Hallum (32 
Tex. Civ. App., 134) the statute now in question was 
held to require notice of the rights reserved to the in- 
sured in case of forfeiture. While the question apparent- 
ly has never been passed upon in any reported case in 
this state, I think that the statute requirements concern- 
ing notice of rights must be incorporated into the notice 
for the following reasons: (a) The several rights are 
obviously substantial, as is also the right to elect which 
right shall be availed of. (b) Section 88 of the act 
(Laws 1892, chap. 690) provides that the paid-up policy 
must be applied for within six months after the for- 
feiture. The failure of the company to notify the in- 
sured of the option is of obvious importance, since the 
period of six months, within which the exercise of the 
option is limited, commences at the time of forfeiture. 
(c) Unless the statement of the several rights reserved 
to the insured is included in the notice, a statement that 
the policy and all payments thereon will become for- 
feited would be untrue, and hence should not be re- 
garded as a compliance with the statute. Judgment for 
plaintiff, with costs. Findings passed upon and separate 
finding signed. Thompson v. Postal Life Ins. Co. et al. 
—N. R. Law Journal, November 29, 1916. 
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Reports Upon Companies and Associations 





AETNA LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 


On November 15, 1916, this company 
began to incorporate in its policies a 
double indemnity provision reading as 
follows: 


“If the death of the insured, before 
a disability claim has been paid, re- 
sults directly and independently of all 
other means from bodily injuries ef- 
fected solely through external, violent 
and accidental causes within ninety 
days from the occurrence of such ac- 
cident, of which there is a visible con- 
tusion or wound on the exterior of 
the body, except in case of drowning, 
or of internal injuries revealed by an 
autopsy, then the company will pay a 


sum equal to the sum mentioned in 
this policy as the sum insured in ad- 
dition thereto, provided such death 
does not result from suicide, while 
sane or insane, nor from military or 


naval service in time of war, nor from 
an aeronautic or submarine expedition, 
nor directly or indirectly from disease 


in any form. 

“The consideration for the double 
indemnity provision above described 
is an additional premium of.......... 
Os 040% wi /100ths Dollars which con- 


is included in the premium 
named in this policy. This double in- 
demnity provision shal] not apply to 
the paid-up policy or the extended in- 


sideration 


surance provided in this policy, ana 
the words “sum insured” or “insur- 
ance” appearing in this policy shall 


be regarded as the amount described 
on the first page hereof, and the un- 
paid premium for the policy year, if 
any, to be deducted from the loan val- 
ue shall be the premium for the sum 
insured only. 


“Upon the first anniversary of this 
policy after the insured has attained 
the age of seventy years this double 
indemnity provision will absolutely 
cease and the consideration therefor 
above described will be deducted from 
the premium then and thereafter pay- 
able. Any premium paid to the com- 
pany for such indemnity for any per- 
iod not covered by this policy will be 
returned upon request.” 

This provision will not be granted to 
exceed $25,000 on any one life. If a 
special request is made in the appli- 
cation a policy will be issued without 
the double indemnity provision. In the 
absence of such request, the provision 
will be embraced in all policies except 
where there is unusual reason to fear 
fatal accidents, as in case of army 
men and certain classes of railroad 
men, and those engaged in some other 
hazardous occupations, such as lum- 
bermen, employees in electric light, 
heat and power stations; fire depart- 


ment—officers and men; steam vessels 
—officers and men on the ocean, coast- 
wise, river and lake vessels, etc. 





We extract the following from the 
circular issued by the company to its 
agents in regard to the issuance of 
this clause: 


“The tabular premium for this kind 
of policy will be increased for each 
thousand dollars of insurance by the 
amount shown in the following table 
for the different ages and kinds of in- 
surance. 


“Please note that this provision and 
the charge therefor cease absolutely 
at the next anniversary of the policy 


after the insured reaches the age of 
seventy. 
“In case of a Joint Policy the in- 


crease of premium will be charged on 
all the lives covered by such policy. 


Additional Premiums for Each Thou- 


sand Dollars of insurance to Pro- 
vide for Payment of Double Amount 
Insured on Death from Accident 
Before Age 70 in Life Insur- 
ance Policies. 


20-Pay. 15 Pay. 10-Pay. 


Life Life Life Life 
Age at End.& &D. & D. & D. 
Entry. Term. ors5d. ors5d. or 85. 
DeeGaes ces $1.25 $1.50 $1.75 $2.50 
50-54....... $1.50 $1.50 $1.75 $2.50 
re $1.75 $1.75 $1.75 $2.25 
60-65...... $2.00 $2.00 $2.00 $2.00 


(Semi-annual rates will be one-half of 
the above rates and the quarterly rates 
one-fourtb.) 


“Rates for Limited Payment Endow- 
ment Policies, and for Continuous 
Monthly Income Policies, and other 
plans not 
will be furnished at a later date, and 


in the meantime upon request. 
“This additional premium will be 
added to the regular table rate and 


the sum will appear as one premium 
in the policy and renewal receipts. 

“The same Double Indemnity pro- 
vision may be added to policies here- 
tofore issued which require premiums 
during the whole term of the insur- 
ance if the insured has not reached 
the age of seventy on payment of the 
same rate of extra premium, This ad- 
ditional provision on such policies will 
not take effect until the next premium 
(annual, semi-annual or quarterly) 
falls due and is paid with the regular 
premium. When this additional pro- 
vision is required the agent will so re- 
port to the company before the re- 
mewal receipt leaves the Home Office, 
authorizing the charge thereof, when 
the Company will send a certificate or 
additional section to be forwarded to 
the insured and attached to the pol- 
icy. Paid-up Policies and Limited 
Payment Policies already in _ force 
will require special rates of premium 
for the Double Indemnity provision, 
and these will be furnished if de- 
sired.” 





$133,720.59. 


AMERICAN BANKERS INSURANCE 
COMPANY, CHICAGO, ILL. 
This company reinsured its accident 
and health business in the Federal 
Life Insurance Company of Chicago, 
as of November 15, 1916. All condi- 
tions of the policy contracts are guar- 
anteed by the Federal without any 

change in premium rate. 





THE BANKERS’ INTERNATIONAL 
LIFE INSURANCE COMPANY, 
DENVER, COLO. 


At a special stockholders’ meeting 
held on November 28, 1916, it was unan- 
imously voted to increase the capital 
stock from $100,000 to $200,000. The 
par value of the stock was changed 
from $10 to $1 per share. Ten new 
shares were issued for each one $10 
share. 

The new stock was paid in on No- 
vember 29th at $1.70 per share, thereby 
adding $70,000 to surplus account. No 
commission or other expense has been 


incurred in connection with the in- 
crease of capital, which is very com- 
mendable. 





CENTRAL LIFE INSURANCE COM- 
PANY OF ILLINOIS, OTTAWA, ILL. — 


Report of Examination Reviewed. 


This company was examined by the 
Illinois Insurance Department as of 
June 30, 1916. The report is dated 
August 1, 1916, but was not filed until 
early in November. 

The financial condition of the com- 
pany, shown by the report of examina- 
tion, differs from the figures furnished 
to us by the company and printed in 


included in the above table, | “Best’s Life Insurance News” for Sep- 


tember, 1916, page 32. On that date 
the company claimed a surplus of 
The surplus shown by the 
report of examination was $123,633.24. 


|The principal items from the financial 





statement, according to the report of 
examination, are as follows: 

Total admitted assets $1,626,578.19 
re $1,084,596.00 
Total liabil. except capital..$1,302,944.95 


Ce ON GIR dic cdceuc ote $200,000.00 
eee $123,633.24 
New premiums ............ $69,127.66 


$196,429.57 
$124,000.00 


Renewal premiums 
sorrowed money 


_* ef * © @ 


WS cdc dccesondda $436,697.42 
Payments to policyholders. $66,765.37 
Dividends to stockholders. $12,000.00 
Borrowed money repaid... $5,000.00 
Total disbursements....... $174,321.78 


Real Estate.—The real estate owned 
by the company consists of a five and 
a half-story brick and stone building 
completed in 1914. The total cost of 
the property was $172,258.99. The 
property was appraised in 1915 forthe 
Illinois Department at $175,000, at 
which amount it is carried on the 
company’s books at the present time. 
At the time of the examination, the 
building was completely occupied, and 

(Continued on next page) 
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Central Life (Continued). 

for the year 1915, after the company 
charged itself with rentals on the 
Same basis as obtained from outside 
parties, the net return was 6.1 per 
cent. on the appraised value. 

Mortgage Loans.—The company has 
$1,098,900 invested in mortgage loans. 
Of this amount $125,500 was on de- 
posit with the Illinois Insurance De- 
partment and $124,000 was held by the 
Central Trust Company of Illinois as 
security for money borrowed from it 
by the company, which is referred to 
below. The balance of the loans was 
checked at the home office, all papers 
carefully examined and the _ report 
states that the company’s experience 
in regard to these investments has 
been satisfactory. 

Borrowed Money.—The report states 
that it is the custom of the company 
to borrow large sums of money during 
the early part of each year for invest- 
ment at periods when the demand is 
pressing. The money so borrowed is 
repaid later in the year from current 
income. It has been the custom of the 
company each year not to incorporate 
in its annual report the gross amount 
borrowed and repaid. Since the con- 
vention form calls for the entering of 
this item in the income, and disburse- 
ments, the examiner has called the at- 
tention of the management to this re- 
quirement. In one or two other in- 
stances, the company had not followed 


strictly the convention blank in re- 
porting certain items. 
Claim Settlements.——The examiner 





reports that claims have been equit- 
ably and promptly settled. 





CONTINENTAL BENEFICIAL ASSO- 
CIATION OF PHILADELPHIA, PA. 
Headquarters, Chicago, Ill. 


Examination Reveals Payment of 
Enormous Fees—Receiver 
Appointed. 

An examination of this order was 


recently made by the [Illinois Insur- 
ance Department and because of the 
serious state of affairs existing, the 
Department on November 16, 1916, is- 
sued the following bulletin. The 
statements contained therein are in 
themselves such a severe arraignment 
of those in control that extended com- 
ment by us is unnecessary: 

“One of the most sensational ex- 
posures of fraudulent insurance in- 
stitutions has just been made by in- 
vestigators working under the direc- 
tion of Insurance Superintendent Ru- 
fus M. Potts, following a searching 
inquiry into the business methods and 
affairs of the Continental Beneficial 
Association of Philadelphia, Pennsyl- 
vania, which has its headquarters at 
Chicago, Illinois, together with com- 
panies and organizations operated as 
subsidiaries. 

“The report of investigation sub- 
mitted by Investigators Vance C. 
Smith and C. W. Armstrong shows a 
fraternal society that has been op- 
erated with utter disregard to the 





rights of members, and that enorm- 
ous sums of money have been taken 
from the funds of fraternal societies, 
control of which have been secured 
by a certain group of men, and dis- 
bursed or “split” under the guise of 
commissions. If it paid its legitimate 
claims today, the examiners declare 
that it would have a deficit of over 
$250,000. 

“The Continental Beneficial Associa- 
tion is a Pennsylvania corporation, 
which for a number of years has been 
engaged in the business of taking 
over other fraternal societies and 
combining them into one member- 
ship. It reinsured The Americans, a 
fraternal society of Springfield, IIli- 
nois, in 1912, and “commissions” for 
bringing about that deal were in the 
neighborhood of $100,000, the greater 
portion of which has been paid under 
contract to one George R. Kendall, 
now of the Washington Life and Acci- 
dent Company of this city. 

“It also reinsured the Knights of 
Honor, of St. Louis, about a year ago, 
and since that deal, the records of 
the Society show that it disbursed 
$75,000 in commissions, has received 
$198,000 in premiums and has only 
paid about $7,000 in claims, although 
claims aggregating a large sum have 
been filed and rejected on the shallow 
ground that the members of the 
Knights of Honor Society having died 
within such a short time after the re- 
insurance, must have been in bad 
health at the time of reinsurance, and 
under the by-laws of the Continental 
Beneficial Association were therefore 
not eligible as members. The Con- 
tinental Beneficial Association took no 
steps to require medical examination 
when they accepted the premiums of 
the members. In addition, the society 
passed a by-law after the reinsurance 
scaling benefits heavily where deaths 
were caused by practically all diseases 
common to old age. As the average 
age of the Knights of Honor members 
was over 60, the fraudulent intent of 
this is clear. It was also the practice 
of the officers of the Society to engi- 
neer receiverships for societies and 
like proceedings, in order that they 
might in some way secure control of 
the societies and their assets. In the 
Knights of Honor reinsurance, Messrs. 
Ruler and Dyer, Attorneys, applied for 
a receivership for the Society, and they 
were allowed a fee of $15,000 by the 
Court, although under a secret con- 
tract with the Association they have 
received an additional $40,000 for 
turning the deal. 

“In May of this year the Continental 
Beneficial Association removed its ex- 
ecutive offices from Philadelphia to 
Chicago, Illinois, and endeavored to 
consolidate with an Illinois fraternal 
society, the Original Order of Home 
Protectors, in such a way as to permit 
it to operate under the charter of the 
Illinois society. By this transaction it 


was planned to escape liability for 
obligations assumed in former §re- 
insurance’ contracts. Superintendent 


Potts became suspicious and refused 





— 


to approve the merger, and following 
failure of the Society to satisfactorily 
explain matters, he directed an in. 
vestigation. Because of other investi- 
gations in process, immediate atten- 
tion was impossible, but upon his re- 
ceiving complaints from various sec- 
tions of the country about the Society, 
he wrote the officers stating that un- 
less he was assured that more prompt 
payment of just claims and better con- 
sideration for the interest of its pol- 
icyholders, that he would revoke its 
license. The Society replied by filing 
a resolution withdrawing from IIli- 
nois. Supt. Potts immediately com- 
municated with the Pennsylvania In- 
surance Department, and a joint ex- 
amination was attempted. The So- 
ciety refused to permit the Illinois ex- 
aminers access to the records, but they 
proceeded, nevertheless, under the au- 
thority of the Pennsylvania Insurance 
Commissioner. The officers, with the 
knowledge that their transactions had 
been laid bare by the investigators 
yesterday gave indications of attempt- 
ing to move the offices of the concern 
back to Philadelphia. Supt. Potts pro- 
poses to prevent this if possible, and 
an injunction suit will be brought to- 
morrow by the Attorney-General in 
Chicago, to secure whatever protec- 
tion or relief is obtainable for mem- 
bers of these Societies in Illinois and 
throughout the country, in either pre- 
venting further continuance in busi- 
ness by the concern, and compelling 
an accounting for the funds squand- 
ered or disappeared.” 

On November 17, 1916, Judge Dennis 
J. Sullivan of the Superior Court of 
Cook County granted an injunction re- 
straining the officers of the Society 
from removing any of the books, rec- 
ords and assets of the Continental! 
Beneficial Association, and appointed 
the Chicago Title and Trust Company 
receiver for the _ society. 





INSURANCE COM- 
ILL. 


FEDERAL LIFE 
PANY, CHICAGO, 


This company reinsured the accident 
and health business of the American 
Bankers’ Insurance Company of Chi- 
cago, Ill., as of November 15, 1916. The 
business is on the commercial plan 
and there were approximately 16,000 
policies outstanding. All conditions of 
the policy contracts are guaranteed by 
the Federal without any change in 
the premium rate. 





HOME LIFE INSURANCE COMPANY 
OF AMERICA, WILMINGTON, DEL. 
Executive Offices, Philadelphia, Pa. 


A suit in the Chancery Court of New 
Castle County, Delaware, has been be- 
gun against this company by John ©. 
Maginnis, formerly its field manager, 
and five other stockholders. The Bil! 
of Complaint contains serious charges 
against the management of the com- 
pany, which are denied in its answer. 
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On November 2, 1916, the Chancellor 
issued a restraining order which pro- 
hibits the officers and directors of the 
company from making any payments 
to the Home Protective Company, 
which ig the holding company of the 
life company, and from declaring any 
dividends otherwise than from actual 


earnings, and forbids the Protective 
company from selling or dealing in 
shares of stock of the life insurance 
company. 

We will await the decision of the 
court before going into the details 
of the Bill of Complaint and the 
answer. 














HOME LIFE INSURANCE COMPANY, NEW YORK, N. Y. 


In the September issue of this paper 
we called attention to the fact that 


the dividend scale of this company for 


the year 1917 was to be increased. We 
have just received from the company 
complete schedules as follows: 


Reserve; Full Level Premium; Actuaries 4% -Prior to 1901; 1901 to 1907 in- 
clusive, American 3%; since American 3%. Annual Divi- 


idends Pay®ble in 1917 


r $1,000 of Insurance. 


Ordinary Life. 








- Age at Issue ~ 
Issue of 25 30 35 40 45 50 55 60 

Premium: 20.20 23.30 27.10 31.50 38.00 47.00 59. 76.40 
Pi. s4e60 66 660.0 0800 $4.71 $5.36 $6.06 $6.63 $7.58 $8.91 $10.78 $13.32 
aS 4.65 5.28 5.97 6.53 7.47 8.80 10.66 13.20 
> wodameens Oa oe 6.4 4.58 5.20 5.88 6.43 7.36 8.68 10.54 13.07 
ts achw abe ob ae 6b a 4.51 5.13 5.80 6.33 7.26 8.56 10.42 12.95 
hs tins whee oba ewe 4.45 5.05 5.71 6.24 . 7.15 8.45 10.30 12.32 

Premium: 20.84 23.72 27 AT 32.43 39.12 48.28 60.90 78.42 
hie = 622.66 © ©6664 5.28 6.00 6.92 8.07 9.52 11.34 13.68 16.69 
tins. abeabs bieebs 5.16 5.86 6.75 7.87 9.29 11.09 13.41 16.41 
ok so edee skees 5.05 5.72 6.58 7.67 9.06 10.84 13.13 16.12 
ee 4.93 5.59 6.41 7.48 8.84 10.59 12.85 15.82 
ts pana on'é6 60% 6s 4.83 5.45 6.25 7.29 8.62 10.33 12.57 15.52 
Dt sktitkeed sees 4.72 5.32 6.10 7.10 8.40 10.08 12.29 15.21 

Premium: 20.14 22.85 26.35 30.94 37.08. 45.45 56.93 7 
et ie eee oie a aoe 4.32 4.87 5.57 6.46 7.59 9. 10.80 13.10 
NL eae omy a OO ee 4.16 4.68 5.34 6.18 7.25 8.62 10.36 12.01 
+o weewdewewst 4.00 4.49 5.10 5.90 6.92 8,23 9.92 12.12 
ht od wales wh edo we 3.85 4.30 4.88 5.63 6.60 7.85 9.48 11.62 
Dh diwideeudencete 3.70 4.12 4.66 5.36 6.28 7.47 9.04 11.12 
LL eo oral i Og: dake 3.56 3.95 4.45 5.11 5.96 7.10 8.60 10.60 
nt © oie ae & hsb ue oe 3.42 3.78 4.25 4.85 5.65 6.72 8.16 10.09 
ts \« «sth os wide~e B86 3.29 3.62 4.05 4.61 5.35 6.36 7.72 9.58 
rr 3.16 3.46 3.85 4.37 5.05 5.99 7.28 9.06 

20-Payment Life. 

Premium: 27.19 30.30 4.08 38.82 45.03 53.12 64.26 80.15 
Ee od 8 od ne os 6.1 .76 7.47 8.32 10.56 12.30 14.87 
tiie ca tedecoeces 5.98 6.59 7.28 8.11 9.11 10.31 12.02 14.56 
ih 6 wae eew ee 66s 5.83 6.43 7.11 7.91 8.89 10.07 11.77 14.29 
re 5.69 6.27 6.94 7.73 8.69 9.85 11.53 14.04 
ee 5.56 6.12 6.77 7.55 8.49 9.64 11.31 13.80 

Premium: 29.68 32.67 36.38 41.06 47.11 55.22 66.34 82.02 
SS 7.53 8.30 9.22 10.33 11.65 13.28 15.31 17.92 
tC <sewewt eo «wes 7.28 8.01 8.90 9.98 11.28 12.88 14.90 17.50 
ES ean a Bg keke 7.03 7.74 8.59 9.64 10.91 12.50 14.50 17.10 
tts Ue &e Gis wees 6.79 7.47 8.30 9.32 10.56 12.12 14.11 16.71 
A SS ee 6.56 7.22 8.01 9.00 10.22 11.75 13.72 16.32 
a 6.34 6.97 7.74 8.70 9.88 11.40 13.35 15.94 

Premium: 30.12 32.87 36.22 40.38 45.73 52.87 62.68 76.60 
iS 1 Bina bs oe 6's ée 6.28 6.84 7.52 8.34 9.32 10.51 12.00 13.92 
I Gn bd bb OS's 5.94 6.46 7.11 7.88 8.82 9.98 11.43 13.34 
ht udith ob ne ess o% 5.61 6.10 6.70 7.43 8.33 9.45 10.88 12.76 
ERE ee 5.29 5.75 6.31 7.00 7.86 8.94 10.33 12.19 
ee 4.98 5.41 5.93 6.58 7.39 8.43 9.78 11.61 
i ale & esis « ed's 4.68 5.08 5.57 6.17 6.94 7.94 9.25 11.04 
bas ah ¢ kd iO 6 & « 4.40 4.76 5.21 5.77 6.50 7.46 8.72 10.46 
Se 4.12 4.45 4.87 5.39 6.07 6.97 8.19 9.89 
I apt REC a 3.85 4.15 4.54 5.02 5.65 6.51 7.68 9.32 

20-Year Endowment, 

Premium 47.67 48.39 49.47 DI.SS 55.06 60.65 68.69 
Tt i 9656-5 66s b's 10. 11.02 11.14 11.64 11.99 12.80 12.31 
OO ee 10.58 10.65 10.77 11.26 11.61 12.41 12.62 
Re ng ole ads & 10.23 10.30 10.42 10.91 11.25 12.05 12.95 
ie Ee a 9.89 9.97 10.08 10.58 10.92 11.72 13.32 
EE Sa 9.58 9.65 9.77 10.26 10.61 11.40 13.73 

Premium: 49.45 50.28 51.52 46 56.65 61.93 70.51 ° 
thé inn eno o% 0.0.8 12.58 12.81 13.12 13.56 14.21 15.16 16.56 
eae 12.02 12.24 12.56 13.01 13.66 14.61 16.04 
ES ee 11.47 11.70 12.02 12.47 13.13 14.10 15.54 
CO 10.95 11.18 11.50 11.96 12.62 13.60 15.06 
(On 10.45 10.68 11.00 11.46 12.14 13.12 14.60 
0 a Ae 9.97 10.20 10.53 10.99 11.67 12.66 14.15 

Premium: 48.1% 48.83 49.85 51.48 54.22 5S.S1 66.36 e 
sO ee eek oo 9.83 9.99 10.22 10.54 11.02 11.72 12.76 
I el a ia in ie 9.16 9.32 9.54 9.87 10.36 11.06 12.12 
I OS ea 8.51 8.68 8.90 9.23 9.71 10.42 11.49 
Ns eh the Bi a be we 7.89 8.05 8.28 8.60 9.09 9.80 10.87 
ES eee bee atl 7.29 7.45 "7.68 8.00 8.48 9.20 10.26 
IE, Bat nae ea i ae a 6.71 6.87 7.10 7.42 7.90 8.60 9.66 
A eae a 6.15 6.31 6.54 6.86 7.33 8.03 9.08 
Gh. tog Rane aa be ahd 5.6 5.78 6.00 6.31 6.77 7.46 8.50 
GS deli Ce ss Shc 0% < 5.09 5.25 5.47 5.78 6.24 6.91 7.93 

S-Year Term, 

Premium: 11.57 12. 13.48 15.17 17.88 22.66 30.65 . 
tt chs hen reed bee 2.47 2.63 2.84 3.14 3.57 4.24 .24 
A tr Ol oo oe Ck ae 2.47 2.63 2.85 3.15 3.58 4.25 5.26 
RRS SE ee 2.47 2.63 2.85 3.14 3.58 4.24 5.26 
SP ee 2.47 2.63 2.84 3.14 3.57 4.23 5.23 
EE Re RE he a 2.46 2.63 2.84 3.13 3.56 4.20 5.19 

(Continued on next page) 





LIFE INSURANCE COMPANY OF 
VIRGINIA, RICHMOND, VA. 

At a special meeting of the stock- 
holders held on November 15, 1916, it 
was voted to increase the capital from 
$500,000 to $600,000. It was authorized 
that the new capital be paid for at par 
on or before November 28, 1916. 





MUTUAL LIFE INSURANCE COM- 
PANY OF ILLINOIS, SPRING- 
FIELD, ILL. 


This company was organized under 
the laws of Illinois as an assessment 
association, and began business on 
September 8, 1916. Its rates are based 
on the American 3%% Table, and it 
issues three forms of policies—20- 
Year Term, Term to 65 and Ordinary 
Life. The company advised us that it 
will set up the regular reserve and 
when it has from five to ten millions 
of business in force it is its intention 
to reorganize on the legal reserve 
plan. 

The president of the company is H. 
B. Hill, who for seven and a half years 
has been agency manager of the Cen- 
tral Life Insurance Company of Ot- 
tawa, Ill., for central and southern II- 
linois. Previous to his connection 
with that company he was cashier of 
a bank in Missouri. 

The secretary of the company is G. 
C. Rockwood. He has had a number 
of years’ insurance experience. 

The medical director is Dr. John R. 
Neal, a practicing physician of Spring- 
field, Tl. 





NORTHWESTERN MUTUAL LIFE IN- 
SURANCE COMPANY, MIL- 
WAUKEE, WIS. 


1917 Dividends. 


By action of the Executive Committee 
of this company, the same dividend 
scale used in 1916 will be continued for 
the year 1917. The deferred dividend 
fund, settlements under Options A, B 
and C, and dividends left to accumulate 
will, during 1917, be allowed interest on 
the basis of 4.5%. 





PENSION MUTUAL LIFE INSURANCE 
COMPANY, PITTSBURGH, PA. 


Examination by Pennsylvania Insur- 
ance Department Shows Capital 
Wiped Out and Large Ad- 
ditional Deficit. 

This company was examined by the 
Pennsylvania Insurance Department as 
of September 30, 1916, and a report of 
this examination, dated November 2, 
1916, indicates very serious financial 
embarrassment. The gross assets are 
set down as $479,478.47, from which 
are deducted non-admitted assets ag- 
gregating $75,209.30, leaving the net 
admitted assets $404,269.17. The net 
reserve on that date was $454,025.00. 
the company is charged with a trust 
fund on account of policies issued by 
the Pension Life Society (which was 
absorbed by the Pension Mutual Life) 


(Continued on next page.) 
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Home Life of New York (Continued). Department then again examined the 
10-Year Term. company and again charged it with 
r . _ “@ at a —_ - a} the full reserve on the assessment 
Issue of 25 0 4 ‘ business, but an agreement favorable 
gna is «(Roe «6328 362422 B20 649 © 1.2), | to the company was finally reached on 
Premium: 11.78 12.68 13.99 16.05 19.56 25.58 35.42 ° this point. Concerning the methods 
As co eee werereerees -s ss ye ee gh yt eh followed by the company in selling a 
— eieerbapedepeeaderee s - SRaE y  Bieee «SG x Me te HD large amount of stock Curing 191¢, 
ee n,n 3.26 3.79 4.62 6.87 which methods are the crux of the 
1913 of Pea IN =-$8 rH at 7 ph se a present controversy, Mr. Wod's state- 
Svciiweicsterss ae oe) ae UL: CL oan oe ments ts as Sollows: 
DCés eda eeu boss ¢ 2.48 2.65 2.88 3.21 3.70 4.46 5.61 This was the condition in_ the 
DC’ wale ond adits o 2.48 2.65 2.87 3.19 3.67 4.40 5.50 Spring of 1914, when the management 


Dividends on Full Paid-Up Life Policies According to Attained Ages During 
1917 American 3%. 


A Age. ge. 

«Se $6.28 ese see $6.36 a .sweee 
ts é% oe 6.72 hs e6 es 6.82 ee 
Pee 7.24 >is one 7.35 Tineoses¢ 
i cendis 7.84 in otdae 7.97 is ceskh 
Peary 8.52 be ees 8.67 — Ae 
dig io ee 9.28 | a 9.44 ns .%é02 
ar 10.11 ——>x— 10.28 Paasenee 











Pension Mutual (Continued). 
amounting to $139,355.69; and other 
liabilities brought the total exclusive 
of capital, up to $653,496.77. Adding 
the capital stock of $849,195, made the 
total liabilities $1,502,691.77, and left 
a deficit of $1,098,422.60. 

The report states that the company 
is licensed only in Pennsylvania and 
Indiana. 

It states that bonds of $971,200 book 
value have disappeared, and that the 
secretary of the company, Charles H. 
Fritch, stated that these bonds had 
been returned to H. L. Doherty & 
Company, bankers of New York City. 

The examiners found all papers in 
proper order in connection with deeds 
for three parcels of real estate owned. 

The report also refers to a _ suit 
against the company by Henry kL 
Doherty & Company of New York, 
above referred to, growing out of 
transactions between the company and 
the firm mentioned, by which notes 
given to the company for stock sold 
were turned over to Doherty & Com- 
pany, who in return gave or loaned *o 
the Pension Mutual bonds which were 
thereafter entered by the Pension Mu- 
tual as part of its assets. It appears 
that in selling its capital stock the 
Pension Mutual accepted a very large 
part of the selling price in notes. 
These notes were deposited with Do- 
herty & Company, who issued in re- 
turn chiefly bonds of public service 
utilities corporations, which the bank- 
ing house operates and finances, 
amounting to approximately $820,000. 
The attorney for the banking house 
stated to us that this transaction was 
consummated on the assurance of the 


insurance company’s officials that 
there were no “strings” attached to 
the notes. But When Doherty & Com- 


pany endeavored to collect on the 
notes it was discovered that a “side 
agreement” had been made with the 
makers of the notes that the stock 
would be resold before the notes be- 
came due. 

The complaint of Henry L. Doherty 
& Company in their action in equity 
states that in return for the bonds de- 
livered by 
Life Insurance Company it received a 











Age. Ag 
$6.45 ee $6.54 é eebeu $6.63 
6.92 i. pee se 7.02 C—O 7.13 
7.47 in nwt ee 7.59 Beeccce 7.71 
8.10 hae 6a 8.24 ns 4 sine 8.38 
8.82 Sar 8.97 i.» sees 9.12 
9.61 —itneawn 9.77 9.94 
10.45 ts ste a 10.62 C—O 10.80 
certificate for 500 shares of stock of 
the company, par value, $25,000, and 


“notes endorsed in blank without re- 
course purporting to have been taken 
by defendant company in payment of 
capital stock subscriptions to an 
amount of $883,363.98 exclusive of ac- 


crued interest.” 
This action was instituted in May, 
1915. The papers filed with the Depart- 


ment’s report include extracts from an 
agreement filed January 27, 1916, in 
connection with the equity suit under 
which the bends were to be placed 
in the hands of a trust company in 
escrow until the final determination 
of the suit. 

President Lyndon D. Wood of the 
Pension Mutual gave us a lengthy 
statement concerning this matter under 
date of November 9, 1916. Concerning 
the charge of $139,355.69 in connection 
with the Pension Life Society, he 
states that the contract by which the 
Society’s business was taken over by 
the company was so phrased as to 
make it possible two widely different 
constructions of the agreement con- 
cerning reserves to be established upon 
the old assessment business: that the 
company took from the Society $140,000 
of assets and in exchange distributed 
an equal amount of its capital stock 
among about three hundred members 
of the Society who had preferential or 
profit sharing contracts in return for 
their release of those contracts. This, 
he claims, was done with the knowledge 
and consent of the Pennsylvania In- 
surance Department. Subsequently, 
the company was examined by the 
Pennsylvania Department and charged 
with the full legal reserve on all 
the outstanding assessment business: 


but after long argument, the State per- 
/mitted the compaay to establish a term 


' special 


it to the Pension Mutual | 


’ 
| 


reserve on the assessment business, the 
company agreeing further to set up the 
assets received from the Society as a 
trust fund. This resulted in 
charging the company with double 
liability on the assets received from 
the Society—first on account of the 
capital stock issued, and second by 
reason of the trust fund. 

Enough additional stock was sold at 
a premium to make up the deficit. The 





attempted by a large increase in the 
capital to put the Company's credit 
and standing beyond all question of 
dubt. Its directors, prominent stock- 
holders and policyholders were called 
together and suggestions asked for. 
It was finally agreed to attempt the 
sale of a large portion of stock upon 
the co-operative or underwriting plan, 
by which each underwriter or sub- 
scriber to the stock agreed to pur- 
chase a given amount of stock on time, 
and if later they did not desires to retain 
all, the Company was to assist in 
reselling the stock among the friends 
of the underwriter. The plan was 
eminently successful so far ag sub- 
scriptions were concerned. A large 
amount of capital was subscribed 
quickly in May and June of that year. 
In July the notes taken from these 
subscribers were exchanged for bonds 
through a New York banking house, 
the last exchange taking place on the 
last day of July, 1914. You will recall 
that this was just a few days prior to 
the breaking out of the European war, 
after which all investment business 
ceased for a period of several months. 
The latter part of September and Octo- 
ber of that year, stock salesmen were 
sent out in an endeavor to replace for 
some of the underwriter subscribers 
that portion of their stock which they 
did not wish to retain, but the gross 
amount sold did not pay the expense of 
the salesmen. The operation was 
repeated in December, 1914, and Jan- 
uary, 1915, with slightly better results. 
In the meantime, the majority of the 
notes had fallen due and a few sub- 
scribers repudiated or attempted to 
repudiate them on the ground that they 
had been misled by salesmen who 
induced them to make the subscription. 
This resulted in a controversy between 
the Banking House and the Company 
and the Banking House finally sued 
the Company for the return of the 
bonds, but did not neglect to harass 
or ask the note makers by interviews. 
letters and threats of suit to pay thei: 
notes. This resulted in an almost 
intolerable condition due to the fact 
that the note makers were all policy- 
holders and many of them prior stock- 
holders in the Company. 

“As an officer of the Company, ! 
realized that some other than the usual! 
stock selling process must be employed 
if the damage was to be repaired, and 
finally commenced work upon a plan 
for the acquisition of a number of 
small companies whose capital stock 
owners might be induced to exchange 
the assets representing the capital 
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stock in their own Companies for the 
capital stock of the Pension which had 
subscribed for by our under- 
This work was commenced 
and prosecuted vigorously first by 
individuals and latterly by the Con- 
solidated Investment Company 

“A very exhaustive examination 
the condition and prospects of 
young life insurance companies 
made and actual tests among their 
stock owning holders applied which 
convinced me not only that the plan 
would operate for the benefit of the 
Pension Mutual as outlined, but if 
carefully handled and developed might 


been 
writers. 


of 
the 
was 


result in the building of a fair sized 
life insurance company and save the 
stockholders in the small Companies 


from further loss and disappointment. 

“This work was progressing satis- 
factorily, and we were about ready to 
effect the first consolidation for the 
benefit of the Pension Mutual when our 
State Department ruled that it would 
not permit the transfer of any reserves 
insurance to the Pension while that 
its present condition 
eVen though the transfer contemplated 
and contracted for would make the 
Pension absolutely solvent and sound. 


or 
Company was in 


The matter again received careful con- 
sideration by the Company's directors 
and its eminent counsel, who finally 
decided that the return of the bonds 
by the Company to the Bankers who 
supplied them and the return to the 
Company for cancellation of the stock 


subscribed for and issued to the under- 
writers which had been exchanged with 
the bankers as collateral to the notes 
would be the best step which could be 
taken at that time. This was accord- 
ingly done, and the Company's book- 
keepers were engaged in making the 
necessary computations and cancel- 
lations of these stock subscriptions 
upon the books of the Company when 
‘a hurried examination was made of 
the Company, and without any notice, 
except a telegraphic communication 
sent late Saturday to me as 
President of the Company atan address 
where it was well known that I would 


evening 





not be, advised me of the intention of 
the Department to apply fora receiver. 
Inquiries and demands by telephone 





and telegraph made Monday forenoon 


brought replies that a receiver had 
already been asked (for, although 
neither the Company nor any of its 
offcial family of directors had been fur- 
nished with a copy of the report on 


examination, and as a matter of fact, 
they have received no such report, al- 
though the agents of competing com- 
panies, hostile newspapers and others 
have been quoting from it for several 
days past. 

“The reduction of the Company’s cap- 
ital stock by the cancellation of these 
subscriptions and the stock issued at 
that time was in process and was well 
known and fully explained to the 
officials of our State Department of 
Insurance and its examiners. By these 
cancellations more than half of the 
Company's outstanding capital stock 
had been returned, and was then in 
the Company’s possession for can- 
cellation, and the Company was pre- 
pared to make good any remaining 
impairment in its capital by the sub- 
stitution of the assets of other Com- 
panies whose capital stock had been 
exchanged for Pension stock and 
whose assets are now under contract 
for delivery to the Pension. No notice 
or mention of these contracts is' made 
by our departmental examiners, al- 
though the contracts are on file in 
the Company's office and the proposed 
transactions were fully explained to 
them.” 

It will noted that in the state- 
ment of liabilities contained in the 
report of the recent examination by 
the Pennsylvania Department (see 
above) the company is charged with 
full liability on the capital stock re- 
ferred to in Mr. Woods statement, 
while it receives no credit for the 
bonds surrendered by the company in 
return for the surrender of its own 
stock certificates for cancellation. On 
the face of Mr. Wood's statement, and 
the facts set forth in the equity suit 
of the bankers against the Pension 


be 


Mutual, the company was not on Sep- 
tember 30, 1916, entitled to claim any 
credit for the bonds in controversy, 
but the Department should certainly 
have given the company credit for its 
own stock certificates returned to it 
upon the surrender of the bonds in 
question. Even though this had been 
done, however, the company would still 
have shown a very heavy impairment 
of capital. The figures show that the 


admitted assets on September 30th were 





less than the reserve liability, to say 
nothing of the other liabilities of the 
company. 

Receiver Asked For. 

On November 7, 1916, the Insurance 
Commissioner of Pennsylvania secured 
a court rule requiring the company to 
show cause within ten days why a 
receiver should not be appointed, and 
he also directed the company to cease 
issuing policies. The hearing on the 
receiver issue is set for Monday, 
December 18th. 

The Consolidated Investment Company. 

The Consolidated Investment Com- 
pany is a corporation formed by Mr. 
Wood and his associates for the pur- 
pose of bringing about mergers of 
small companies. This is the institu- 
tion which we reviewed editorially in 


“Best's Life Insurance News” for 
October, 1916, under the heading, ‘‘The 
Consolidation of Small Insurance 


Companies.” 





THE PROVIDERS LIFE ASSURANCE 
COMPANY, CHICAGO, ILL. 
Recently minority stockholders of 


this company filed a suit in the Cir- 
cuit Court of Cook County asking for 
a receiver. The bill of complaint 
charged insolvency, incompetency, etc. 

A hearing was held on November 22, 
1916, and after the court had heard the 
testimony of an examiner of the [Llli- 
nois Insurance Department, the com- 
plaint was dismissed and the request 
for a receiver denied. 

The company has been examined by 
the Illinois Insurance Department, but 
when this paper went to press the re- 
port had not been filed. 








All Companies and Associations reported upon in this 
and all prior issues of the current volume of BEST’S LIFE 
INSURANCE NEWS, beginning with that of June, 1916 
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Name of Company. Month. 
Boston Mut. Life, Boston, Mass...........August. 
Capital Life, Denver, 
Catholic Mutual Benefit Assn. 

Council), Hornell, N. Y......scccescces 
Cedar Rapids Life, Cedar Rapids, Ia 


(Supreme 


Central Life Assur. Soc., Des Moines, Ia..Jume......... af 

September.... 

November.... 
Speeneeen may SURO,” Bike ci scccecccscenes September.... 

December.... 1 
Cherokee Life, Rome, Ga........ coccccces AUMUBtE ..ccce 
Columbia Life, Cincinnati, O............. August ..... ; 20) 
Columbian National Life, Boston, Mass... September.... 32 
Commonwealth Life Assur. Co., Chicago, 

Dt. cece bead ee deb 00.600 eda © 6046s 0 0s September.... 32 
Continental Beneficial Ass’n, Phila., Pa... Cecember.... 62 
Crescent Life, Indianapolis, Ind..........November.... 54 
Dakota Life, Watertown, S. D...... ccccce AUMUBE cocces 20 
Detroit Life, Detroit, Mich................ October...... 41 
Empire Life Ins. Co., Atlanta, Ga......... ein 0 0000066 5 
Equitable Life, Des Moines, Biseantcceneess August ...... 20 
Farmers & Traders Life, Syracuse, N. Y.September.... 32 
Federal Life, Chicago, OU ee ee ak og te September.... 32 

December.... 62 
Federal Union Life, Cincinnati, O....... -- August ...... 21 
Fidelity Mutual Life, Philadelphia, Pa....November.... 54 
First Texas State Ins Co., Galveston, Tex. November.... 54 
Fort Dearborn Life Ins Co., Chicago, Ill... November.... 54 
Franklin Life, Springfield, Ill............ September.... 32 
Gem City Life Ins. Co., Dayton, O......... October...... 41 

Novembcr.... 56 
Geo. Washington Life, Charleston, W. Va.September.... 33 
Great Northern Life Ins. Co., Grand Forks, 

TL > ee atte bhi ee thee ae ees 66 6 October...... 41 
Great Southern Life, Houston, Tex....... September _ 
Guardian Life, Madison, Wis......... ---- August oe Se 
Home Life of Amer., W ilmington, Del. Ex- 

ecutive Offices, Philadelphia, ies 4 aah woe December.... 62 
i a See Me. BE; Recocsescoeesésn September.... 33 

December.... 63 
Immediate Benefit Life Ins. Co., Balti- 

Dn: Lit he ne peed ee cext beta ee ee 5 
Independent Life Ins. Co., Nashville, Tenn. June......... 5 
Indianapolis Life, Indianapolis, las sea September 33 
Indiana Nat’l Life, Indianapolis, Ind...... SG cécevvees 11 
Jefferson Standard Life, Greensboro, N. C.. August ...... 21 
Kansas City Life, Kansas City, Mo....... September.... 33 
Knights and Ladies of Honor (Supreme 

Lodge), Indianapolis, Ind. ....... peccee July .cccccces 11 

October...... 41 
Lamar Life, Jackson, Miss............«+. - August ..... » 21 

September.... 33 
Lexington Life Lebanon, Ind............ July ..cces soo an 
Life Ins. Co. of Virginia., Richmond, Va..September.... 33 

December.... 63 
Lincoln Nat’l Life, Fort Wayne, Ind..... September.... 33 
London Life, London, Ont................ September.... 33 
Loyal American Life Assn., Chicago, Ill. .October...... 41 
Lutheran International Ins. Co., Ottawa 

i rn Ts ncen cobb best ncces ovesese October...... 42 

Manhattan Life, New York..........+-s.: MO. seseceose 5 
Day esceseseoe 12 
Manufacturers and Merchants Life, Rock- 
DL: Sodédaseds Hoes 0hb500 00086008600 DE eccectoce 13 
October...... 42 
Marquette Life, Springfield, Tll.......... September.... 33 
Massachusetts Mut. Life, Springfield, Mass.September.... 34 
Merchants Life, Burlington, ITIa........... September.... 34 
Metropolitan Life Ins. Co., New York.... Jume......... 
Michigan Mutual Life. Detroit, Mich..... September.... 34 
Midland Life Ins. Co., Kansas City, Mo....October...... 43 
Midland Mutual Life, Columbus, O....... September.... 34 


September. ~ 
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Name of Company. Month Page. 
Midwest Life Ins. Co., Lincoln, Neb...... October...... 43 
Missouri State Life, St. RsOGEG, BEO@cccvcecce September 34 
aaeneane Life, Helena Dh, c¢enkedvasue Se ecbecec 13 

utual Benefit Life, Newark, Be Doocccece GE, coccee OS 
| Mutual Life, Baltimore, Bc 0000000000 0000 UME, coccee OM 
Mutual Life Ins. Co., Springfield, sacar December.... 63 
31 | National Life and Accident Ins. Co., Nash- 
4) i i ahltncs Baas os nanan heceeet i. s.heteene 13 
National Life Ass'n, Des pee ike osseous sscococe 
| National Life, Butte, Mont. “ee eee *eeeere August *eeeee 23 
National Life, Montpelier, hel Rarierapges anges RS cbcoce 25 
New England Mut. Life, Boston, Mass...August...... 25 
New York Life, New York. mm. Metesh osees Dt? 26 bees « 13 
Niagara Life, Buffalo, N. Y...... .- August .... 25 
North American Union, Chicago, tll. doe ee October...... 43 
Northern Assur. Co., Detroit, Mich.......September.. 34 
Northwestern Mut, Life, Milwaukee, Wis.August...... 25 
December.. 63 
Northwestern National Life, Minneapolis, 
Se? ak ht dh eee ad wk ook bad ene ell WUE. esccccces 14 
August oo BS 
Occidental Life, Los Angeles, Cal.........August ...... 25 
Ohio National Life, Cincinnati, O........ September.... 34 
Omaha Life, Omaha, Neb...........ceee. October...... 43 
Pacific Mutual Life Ins. Co. of Cal. Los 
Sn [) cocecsoctacdeceeceeccesecs UME... eeees 6 
August ...... 25 
Pan-American Life, New Orleans, La....August...... 25 
Peninsular Guardian Life & Accident, De- 

RE IN ea I a a Se WMO. wc ccccees 6 
Peninsular Life Ins. Co., Detroit, Mich... Jume......... f 
Penn Mutual Life, Philadelphia, ht coke _September.... 34 
Pension Mutual Life, Pittsburgh, Pa...... November.... 55 

December.... 63 
Peoples Life, Chicago, Ill................ September.... 34 
Phoenix Mutual Life, Hartford, Conn....! Yovember.... 55 
Pioneer Life, Vargo, N. D...ccccocececcce September.... 34 
Pittsburgh Life & 3 a, Pittsburgh, Pa.September.... 34 
Postal Life, New Yo ys pipe September.... 35 
Presbyterian Ministers, ‘Philadelphia, Pa. . August ...... 26 
Progressive Life Ins. Co., Chicago, Ill... 'September.... 35 
October...... 44 
Provident Life & Trust Co., Phila., Pa....July ......... 14 
Providers’ Life Assur. Co., Chicago, Ill.... December.... 65 
Prudential Life Ins. Co., San Antonio, Tex. June......... 6 
November.... 55 
Reserve Loan Life, Indianapolis, Ind....August ...... 26 
Rockford Life, Rockford, Tll...........++ ugust ...... 26 
Royal Arcanum, NR es October...... 44 
Royal Life Ins. Co., Chicago iin neuneséés EP 7 
August ...... 26 
September.... 35 
Royal Union Mutual Life, Des Moines, Ia..September.... 35 
Scandia Life, Chicago, Ill..........-sceece October...... +f 
Security Mut. Life, Binghamton, N. Y..... August ...... 27 
Shenandoah Life, Roanoke, Va..........September.... 35 
Southern States Life, Atlanta, Ga........Sentember a5 
Southwestern Life, Dallas, Tex..... oo OME ccccece 27 
Standard Life Ins. Co., Atlanta, Ga....... October...... 46 
State Life Fund, Madison, Wis........... November.... 56 
State Life Ins. Co., Great Falls, Mont..... Eis betes ee c 6 
State Mutual Life, Rome, Ga............. a 7 
- Sun Life Ins. Co., Baltimore, Md......... ee 7 
| Toledo Travelers Life Ins. Co., Toledo, O..October...... 16 
Twin City Life, Minneapolis, Minn..... . August ...... 27 
| Union Central Life. Cincinnati, O......... ae 
, Union Pacific Life, Portland, Meghna: August. 27 
Volunteer State Life, Chattanooga, Tenn.. August. 27 
| West Coast-San Francisco Life, San Fran- 

th >.< ct duiebes inked ae 6 oe 08 6 © 00 0.6.04 September.... 35 
Western States Life, San Francisco, Cal..September.... 35 
Western Union Life, Spokane. Wash...... September.... 35 
Yeoman of America, Aurora, TIll........... October...... 46 
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Best’s Policy Analyses and Dividend 
Illustrations— 1916 


This volume is bound in good flexible leather, and analyzes the 
contract of every legal reserve company operating in the United 
States and Canada. It contains illustrations of the current year’s 
annual dividends at eight ages, under whole life, 20 payment life 
and 20 year endowment policies, issued each year since 1896, or since 
the company began business, if organized subsequent to that year. 
It shows also the actual net cost for five, ten and twenty years, re- 
spectively, under the same forms and ages. In addition, we show 
annual dividends under 5 and 10 year term policies, with the net 
cost for five years. Illustrations of deferred dividend results are also 
presented, embracing all the more important companies which have 
outstanding business of that class. Nothing approaching this vol- 
ume in completeness has ever before been issued by us or any other 


publisher. Price $2.00 Per Copy 
ENTER YOUR ORDER NOW 














GET. A BINDER 








For One Dollar we will send, express paid, a sub- 
stantial binder in which issues of ‘‘Best’s Insurance 
News” may be safely preserved for instant refer- 


ence. Will last a life time. 











ALFRED M. BEST COMPANY 


Incorporated 
100 William St., New York 
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IMPORTANT PUBLICATION 
(HALF PRICE REDUCTION) 


THE YOUNGER LIFE INSURANCE COMPANIES 


Results of the First Decade 


of the 


“New Company Movement” 

















Where the Companies and Their Stockholders Stand 


This survey embraces all life insurance companies organized in 
the United States during the ten years ending December 31, 1914. 


A Permanently Bound 
Book of Forty-Eight Pages 


Shows amounts invested by stockholders in each company and 
returns to them by years; what remains of their contributions to 
surplus; and the amount of business in force December 31, 1914. 

Includes all companies organized during the past ten years and 
still in business; also a separate tabulation of those companies which 
have discontinued business, showing method of retirement of each 
company, and how their stock-holders fared. 

An historical sketch outlines every phase of this very important 
development, and is a most interesting commentary upon the prob- 
lems of new life insurance companies. 

This publication will be found of great value to everyone inter- 
ested in the life insurance business. - A copy will be sent upon receipt 


of FIFTY CENTS in postage—formerly $1.00. 


Copyrighted by 
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TT Att 


ALFRED M. BEST CO., Incorporated, ‘new’ yorn Ny. 











